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N

Question No: 1 (M : )-.Please choose one

Marks: 81

pe of tax where the tax rate increases as the income to which

theratei increases.

Regressive tax
Corporate tax

REFERENCE:

Note: Solve these papers by yourself
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http://en.wikipedia.or g/wiki/Progressive_tax

A progressive tax isatax by which thetax rate increases asthe taxable base amount
Increases.

Handouts pagr#3
Question No: 2 ( Marks: 1) - Please choose one
If the accounting year of Mr. Aslam, arice exporter is started from 01 Janu

2005 and ending on 31st December 2005. What will beits tax year? O

Tax year 2003 C)

[
Tax year 2004 0.
Tax year 2005 (b
Tax year 2006 Ly

Question No: 3(Marks: 1) - Pleaseczﬂ%
In case of lump sum receipt of incomelike&o
which of the following way? :

Option to choose cur avgrage of last 3 years tax rate

Iden hand shake the tax payer pays tax in

Previous rate
RE

Tax payer can opt to seek approva from CIT to charge lump sum payments received in a
tax year at average tax rate of last three years

Question No: 4 (Marks: 1) - Please choose one
Which of the following methods of accounting is compulsory to adopt for Firm?
Note: Solve these papers by yourself
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» Cash Basis

» Both Accrual and Cash Basis

» Free to choose any kind of base

REFERENCE:

Handouts page#18

* For Companies ‘Accrua Basis method of accounting is compulsory [ Sectiogy32(2)}
Question No: 5 ( Marks: 1) - Please choose one

Suppose a Profit acquired by a cultivator from the sale of standing crops orthe

produce after harvesting. The profit of the cultivator will be treated in which of the
following way?

Income from Business

Income from Property
Capital Gain
REFERENCE:

Following Income are held'toBef Agricultural Income”
*If denuded parts of the f@rest are replanted and subsequent operations in forestry is

carried out the incomegarising from the sale of replanted trees. «The fees collected from
owners of cattle (nafgally*ised for agricultura purpose) for allowing them to graze on
forest lands covergd by Jungle and grass grown spontaneously. «Profit on sale of standing
crops or the progluge after harvest by a cultivating owner or tenant of land
Handaquts Page#20
.Question No: 6 (Marks: 1) - Please choose one
If person supplying water to the land for the purpose of growing ricein the field
and he charged money from the cultivator against the water supplied.
What will be the tax treatment of such income?

Note: Solve these papers by yourself

This VU & s not ble f, ved content
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Exempt as Agriculture Income
Allowed Reduction in tax rate

Allowed reduction in tax liability

REFERENCE:

Following Incomes are held to be “Non-Agricultural Income”
"1 Income from spontaneous forest

1 Income from sale of fruits and flowers growing on land naturally, spo @v

without the
intervention of human agency

: : () .
"1 Interest on arrears of rent payable in respect of agricultura %agl IS neither “rent”

gy, and

nor “revenue”

derived from land.

1 Interest accrued on promissory notes obtained by i from defaulting tenants.
1 Income from sale of wild grass and weeds of, spaht growth

"1 Profit accruing from the purchase of standin d resale of it after harvest by a
merchant having

no interest in land except a mere license on the land and gather upon the
produce, land is {b

not direct, immediate or effective so come.
1 Interest received by a money-I imthe form of agricul ture produce.
A
1 Income from sale of agricultural produce received by way of price for water supplied

to land.

Handouts Page # 19 @

QuestionNO™&( Marks: 1) - Please choose one

an employee of Provincial Government of Punjab posted in UK for two
years? What will be the residential status of Mr. Imran?

Non-Resident Individua

Resident HUF

Note: Solve these papers by yourself
This VU & < not ble ved content
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Resident AOP
REFERENCE:

Resident Individual (Section 82)
* Anindividua shall be aresident individual for atax year if the individual-

* ispresent in Pakistan for a period of, or periods amounting in aggregate to, one hundred
and

el ghty-three days or more in the tax year; or A
* Isan employee or official of the Federal Government or a Provincial Gove,rnmenty
posted abroad in the tax year? O\
Question No: 8 (Marks: 1) - Please choose one

For anon-resident AOP which of the following condition m.u be sa.ﬂ;ied?
Control and management of affairs of AOP is situated par& istan

Control and management of affairs of AOP is@y in Pakistan

Control and management of affairs of AOP i% wholly or partly in

Pakistan (b
REFERENCE: 4
Residential Status o cﬁtion of Person”

Under the law m, F, etc. are placed under the head AOP
Control and ent of affairs of AOP is situated wholly or partly in Pakistan
ol and Management

* Control & Management refers to management of vital affairs/Policy Making Decisions
of the company

Question No: 9 ( Marks: 1) - Please choose one

What is the tax treatment of the reimbursement of expenditure made by the employer?

Note: Solve these papers by yourself
www. vuaskari. com
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Wholly exempt

Partly Taxable

Not mentioned in Income Tax Ordinance 2001
REFERENCE:

Handouts page#39

Question No: 10 (Marks: 1) - Please choose one

What is the tax treatment of the leave encashment of the armed forces of Pakistan on
retirement made by the employer?

Wholly Taxable

Partly Taxable’

Not mention in Income Tax Ordinance 2001

REFERENCE:

http://finosys.comfigcometax/itaxor d2001/sections/sch2.htm#s2pl

Point#9 in abOVekink

Question'No: 11 (Marks: 1) - Please choose one

As part of remuneration package, a company provides for reimbursement of telephone
costs on actual basis to its employees in case the facility is used for official purposes
only, what are the tax consequences of this policy?

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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No tax consequences

Partially taxable

Not discussed in Income Tax Ordinance 2001
REFERENCE:

Handouts page#39

Question No: 12 (Marks: 1) - Please choose one OO

MTS stands for which of the following?

\o
Minimum time scale &
Minimum transfer Salary 1 (b
Maximum time scale Q\

Maximum transfer Salary

REFERENCE: 0
PAY

Concept of MTS (Minimu me Scale):

Handouts page#44 ¢

Question No: Marks: 1) - Please choose one

Conditiondo approval of gratuity fund is based on which of the following?

Trust isrevocable

Trust is established by Government
Trust is approved by Officer of Income Tax

REFERENCE:

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Handouts Page#55
Question No: 14 (Marks: 1) - Please choose one

Clause (10) and (11) of Part 1 of second schedule related to Pension are omitted by which
of the following?

Finance Ordinance 2004

Finance Ordinance 2005

Finance Bill 2006

Finance Bill 2007

Question No: 15 (Marks: 1) - Please choose one

Which of the following is the tax treatment for Income from,property received as arent
for the year 2007?

1/4 of therent is deduct able as repairs alowance
1/2 of therent is deduct able as repairs alowance
1/5 of therent is deduct able asrepairs allowance
No deduction is allowed

Question No: 16 ( Makks: 1) - Please choose one

A non adjustable’ advance is received from a building as income from property. Such rent
will be spread inthew many of the following years?

Syears
6years
8 years
10years

REFERENCE:
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Treatment of Non-Adjustable Amounts Recelved in Relation to Buildings

These amounts shall be treated as rent and chargeable to tax under the head “income from
property”. These amounts are spread over aperiod of 10 years, It is adjustable as Rent.

Question No: 17 (Marks: 1) - Please choose one

Under clause (93 A) of the Part 1 of second schedule of Income Tax Ordinance 2001,
which of the following business income is exempted from tax?

Income of a Text-Book Board O
University or Educational Institution established not for profit purp@
Recognized Vocational Institute ’

o
Income of Recognized Sports Board 0
REFERENCE: t (b
Exemptions on Businessincome Under Pa%xaond schedule

Clause Exempt Income

(91) Income of a Text-Book Board.

(92) University or Educational Institytion established not for profit purpose.
(93) Recognized Computer Trainifign nsfitution.

(93A) Recognized Vocationa Institute.

(98) Income of Recognized Spors\Board.

(100) Income of Modaralga Co;npani €s.

Handouts page#6!
Question No: arks: 1) - Please choose one
Head | e from property section 15 defines land as:

Constr building
Block of brick

Vacant plot

None of the given options
Note: Solve these papers by yourself
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REFERENCE:

Taxation of rental income arising from use and exploitation of immovable property
‘Income from

Property’ includes Rent received or receivable by a person in atax year other than rent
exempt from tax.

Sec 15 (1)

Rent means any income received or receivable by the owner of land or building
consideration for:

@Use of land or building

@Occupation of land or building
@Right to use the land or building O

One of the following options doesn’t come under the defi @ Business income
section 2 (9):

e \1_,

Commerce

Profession 0
Employment

REFERENCE:

Question No: 19 (Marks:. 1) - Please choose one

http://www.googl| |=en& g=Busi ness+i ncludes+any+trade%2C+commercedo2
C+manufacture?62C+profession%2C+vocati on+but+doesn%E2%80%99t+incl ude+empl
oyment%E29 D& og=Business+includes+any+trade%2C+commerce%2C+manufac
i on%2C+vocati on+but+doesn%E2%80%99t+i ncl ude+empl oyment%E2
%80% =f&agi=& agl=& gs_sm=s&gs upl=3992141399214I5I11110I101010I0I0l10&fp
=d0406 b77edf& biw=800& bih=410

Heading I ncome from Business Profession in the above given link

Question No: 20 (Marks: 1) - Please choose one

Which one of the following section defines Income under the head Income from

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Business section 18?

Section 2(9)

Section 2(29)

Section 75

Section 2(15)

Question No: 21 (Marks: 1) - Please choose one

Which of the following section deals with the deductions Not allowgdto ineome from
business?

Section 2 (9)

Section 20

Section 21

Section 22

REFERENCE:
http://finosys.com/incometax/itaxord2001/sections/Sec21.htm
Question No: 22 (Marks: 1) - Please choose one

Gain on sale of depreciable asset, under section 31 of the Income Tax Ordinance 2001, is
charged to tax under which of the following head of Income?

Income from Business
Income from Property
Income from Capital Gain
Income from Other sources
REFERENCE:

Handouts Page#69.

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Question No: 23 (Marks: 1) - Please choose one

Amount received after discontinuance of business, under section 31 of the Income Tax
Ordinance 2001, is charged to tax under which of the following head of Income?

Income from Business

Income from Property

Income from Capital Gain

Income from Other sources

REFERENCE:

Handouts Page#69.

Question No: 24 (Marks: 1) - Please choose one

Which of the following is the tax rate that a Resident:€empany is subjected to pay on its
turnover for atax year, even in cases where the'company sustains 10ss?

0.25%

0.50%

0.75%

1.00%

REFERENCE;

HandoutgPage#/3

Question No: 25 ( Marks: 1) - Please choose one

The amount of minimum tax liability is arrived at as follows:
(Ax05%)B

(A x B) 0.5%

(A +B) 0.5%

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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(A/0.5%)B

REFERENCE:

Sir Kindly Tell me which is the right option for minimum tax liability?
The amount of minimum tax liability isarrived at as follows:
(Ax0.5%)B

(A x B) 0.5%
(A +B) 0.5%

(A /0.5%)B
Post Y our Comments Other Students Comments: O OO

Instructor's Reply: 0.
The amount of minimum tax liability isarrived at as f

(A x0.5%)B t

Question No: 26 (Marks: 1) - Pleasech x

In case of disposal of asset between spo 5 er an agreement to live apart, what would
be the tax treatment of such di spo%
Charged to tax under the head In om Business

Charged to tax under th ead.lncomefrom Capital Gain

the head Income from Property
HandoUts Page#81

Question No: 27 ( Marks: 1) - Please choose one

Which of the following is NOT required to file the return of Income Tax under section
1157

Every Company

Note: Solve these papers by yourself
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Every Firm
Every person with land 250 ards

REFERENCE:

Handouts Page#98

Question No: 28 ( Marks: 1) - Please choose one
A person may furnish Revised Return from the date when the original returnwas

furnished up to which of the following time period?

5 Days O
5 Months

5 Years R

15 Months

o
REFERENCE: ,\
http://www.iin.com.pk/IINSiteData/images/grrsectio latory%20Procedures/Ta
(o)

xation%20Procedures/SMED A %20l ncome%o20T ax%e cedure?o20for%20Individuals
pdf

Question No: 29 ( Marks: 1) - Please cho

A person where taxable income for atax,y; ceeds the maximum amount not
chargeable to tax isrequired to file ur income for the tax year, presently this
amount is: 6

— Q
Rs.300, 000

Rs.250, 000
Rs.500, 000 o

REFERENCE;

here taxable income for a tax year exceeds the maximum amount not
to tax is required to file a return of income for the tax year, presently this
amount is how much?

Post Y our Comments

Other Students Comments: O

Instructor's Reply:
For individualsit is Rs. 100,000

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Question No: 30 ( Marks: 1) - Please choose one

Which of the following is NOT aliquidator under section 141 of the income tax
ordinance 2001?

Receiver appointed by a Court

Trustee for a bankrupt

Mortgagee in possession

REFERENCE:
Handouts Page#104 O
Question No: 31 ( Marks: 1) - Please choose one 9

COﬂtGmEt.

Federal Tax Ombudsman has the same powers as ¢ to punish any person
for its &S @

High court (b

City court

Provincial Government c‘

REFERENCE:

http://asianombudsman.com/ORE@/fadtgheets/Feder al TaxOmbudsmanFactsheet. pdf

Question No: 32 (Marks: 1)~ choose one

The office of Superintendent of Sales Tax, or such other office as the Board may, by
notification in the offigial \Gazétte, specify is called:;

Income tax office

options

E:
.vakilnol.com/saar claw/pakistan/salestaxact/s2.htm

Question No: 33 ( Marks: 1) - Please choose one
Cﬁital Value Tax was levied on the capital value of assets with effect from;

1st June 1990
1st July 2000
1st July 1999

Note: Solve these papers by yourself
This VU & < not ble ved content
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REFERENCE:

Capital Vaue Tax was levied with effect from 1st July, 1989 on the capital value of
assets.

Thisis payable by every individual, association of persons, firm or a company which
acquires by purchase gift, exchange, relinquishment, surrender if rights by the owners
(whether effected orally or by deed or obtained through court decree) except by
inheritance an asset or aright to the use thereof for more than twenty years. An asset or a
right to the use thereof for more than twenty years.

Handouts Page#121

Question No: 34 ( Marks: 1) - Please choose one Q
A directorship or any other office involved in the management of a
under section 2(22) of Income Tax Ordinance, 2001 istermed as:

é
Employer \ @
Employee &
Business premises (b

REFERENCE:
http://www.financedoctor s.net/Notes/122.pd

Question No: 35 (Marks: 1) - Pleasec

Mr. X resident of Pakistan earned inco operty situated in London Rs.
50,000 but received in India. Which e following option isright for this
particular scenario?

Mr. X being resident of Rakistan Rs. 50,000 will be subtracted in Gross

total income L
Mr. X being residet o istan Rs. 50,000 will be claimed as admissible
deduction

Mr. X being non-resident of Pakistan Rs. 70,000 will be subtracted in
Gross total income

Mr. X being non-resident of Pakistan Rs. 70,000 will be claimed as
admissible deduction
Mr. X being non-resident of Pakistan Rs. 70,000 will be exempted

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Question No: 37 ( Marks: 1) - Please choose one
Which of the following is the rate of tax for salaried Individuals for tax year 2009, where
the taxable income exceeds Rs. 250,000 but does not exceed Rs. 350,0007?
Nil
0.250%
0.50%
0.75%
REFERENCE:
For all countriestax rates hereisthelink
http://www.taxrates.cc/html/pakistan-tax-rates.html

Question No: 38 ( Marks: 1) - Please choose one

Which of the following is the rate of tax for salaried Individuals for QOOQ, where
the taxable income exceeds Rs. 400,000 but does not exceed Rs. 45
0.25%

1.50% \

250% &

3.50% (b

REFERENCE:

For all countriestax rateshereisthelink
http://www.taxrates.cc/html/paki stan-tax

Question No: 39 (Marks: 1) - Pl @ne

Miss Sonia s total taxable incom th ear 2009 is Rs. 240,000. Which of the
following is the tax liability of M [

tax rateshereisthelink
taxrates.cc/html/pakistan-tax-rates.html
ount will be

0.50% = 1200

Question No: 40 ( Marks: 1) - Please choose one

Mr. Astotal taxable income for the year 2009 is Rs. 600,000. Which of the following is
the tax liability of Mr. A?

Rs. 15,000

Rs. 21,000

Note: Solve these papers by yourself
This VU & < not ble ved content
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Rs. 36,000

REFERENCE:

For all countriestax rates hereisthelink
http://www.taxrates.cc/html/pakistan-tax-rates.html

So

600,000 @ 4.50% = 27000

Question No: 41 ( Marks: 1) - Please choose one

Which of the following isthe Tax Treatment of utilities for the year 2009?

Wholly exempted

Exempt up to 10% of MTS O
Exempt up to 1% of MTS

REFERENCE: O

They aretotally taxable.
Question No: 42 ( Marks: 1) - Please choose one »
A firm ABC maintaining its account in cash basis, at June&éo 8 it incurred

expenses for Rs. 10,000 but actual payments made at 2008. It would

be charge to tax into the tax year:
2006 \

2007

2008

2009

REFERENCE:

Using cash bases you record you &ﬂs/rece pts when they are actually
paid/received. So actual pay made at 01 August 2009 that’swhy it will be charged

to tax year 2009.
A
A&
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Question No: 1 (Marks: 1) - Please choose one
Mrs. Sarareceived abasic salary of Rs. 280,000 during the year ended 30.06.2009. She
received gratuity from the government of Sindh of Rs. 21,600. What would be her tax
payable?

» Rs. 1,938

» Rs. 2,262

» Rs. 140

> Rs. 1,980
REFERENCE:

Instructor's Reply:
Gratuity is exempt. So tax payable will be 280,000*0.0075= 2100

Question No: 2 (Marks: 1) - Please choose one

Which of the following canon of taxation suggests that there should not be any
arbitrariness or ambiguity in respect of amount of tax paid?

» Capacity to Pay

» Certainty

» Simplicity

» Convenience
REFERENCE:

Handouts Page#2
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Question No: 3 (Marks: 1) - Please choose one

2(22) of Income Tax Ordinance 2001 defined:

“Employment” includes:
adirectorship or any other office involved in the management of a company;
aposition entitling the holder to afixed or ascertainable remuneration; or
the holding or acting in any public office;

In which criteriathe above definition falls?

» Exclusive definition

» Both Exclusive and Inclusive definitions
P Statutory definition
REFERENCE:

Handouts Page#8

Question No: 4 (Marks: 1) - Please choose one

Which of the following is the example of inclusive definition?
» Appellate Tribunal 2(2)
» Debt 2(15)
» Employment 2(22)
» Association of person 2(6)

REFERENCE:

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Handouts Page#8

Question No: 5 (Marks: 1) - Please choose one

Any Income entitled to be received by a Company then entry of such amount will only
be made in the books of accountsif:

» Company maintaining its books of account on Cash basis

Company maintaining its books of account on Both Accrua and Cash basis

» None of the given options

REFERENCE: _

Method of accounting (Section 32) L«

@Cash Basis or

@Accrual Basis

* For Companies ‘Accrual Basis' meth unting is compulsory [Section 32(2)]

A

* Change of Method of Accounting can be made under [Section 32(4)]

Handouts Page#18

Question No: 6 (Marks: 1) - Please choose one
Income Tax is charged on which of the following?

» Income of the previous year

» Income of the coming year

» Any Receipt of money

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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Question No: 7 (Marks: 1) - Please choose one

What is the tax treatment of support payment received by spouse made under the
agreement to live apart?

» Wholly Taxable

» Wholly Exempt

» Partly Exempt

» Not mention in Ordinance
REFERENCE:

http://hubpages.com/hub/Exempti ons-under-1nternational -A greements

Question No: 8 (Marks: 1) - Please choose one

Pension is defined in which of the following schedule of the Income Tax Ordinance
20017

» 2nd Schedule Part 1 CL (8)

» 2nd Schedule Part 1 CL. (24)

» 2nd Schedule Part 2 Cl. (22)

» 1st Schedule of Part 2 Cl. (20)
Question No: 9 (Marks: 1) - Please choose one
Resident Person (Section 81) includes which of the following?

» Resident Individual & Association of Persons

» Resident Company

» Federal Government
Note: Solve these papers by yourself
This VU & , ! ble £ ved ent
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REFERENCE:

http://paktaxation.bl ogspot.com/2010/04/resi dent-person-vs-non-resi dent-person.html

Question No: 10 (Marks: 1) - Please choose one

Which part of income is charged to tax of resident person under the income tax
ordinance 20017

P Pakistani source of income

» Foreign source of income

» None of the given option
REFERENCE
Scope of Total Income of a Resident F%

Resident Person Changeabletot ;
» The income of aresident perso er J@head of income shall be computed by taking
into account amounts that arg&st urce income and amounts that are foreignsource
income

o

Handouts Page# 28 \
y |

Question No: 11 (Marks: 1) - Please choose one

y,
tion 11 (5)

means a fixed place of business through which the business of an
enterprise iswholly or partly carried on.

» Franchise
» Small Business Units SBU
» Venture

REFERENCE:

Note: Solve these papers by yourself
This VU & s not ble f, ved content
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http://paksear ch.com/Gover nment/TAX/Double/Vol_1/G.html

Question No: 12 (Marks: 1) - Please choose one
Which of the following is the general definition of tax?

>

» Optional contribution of wealth by persons
» Compulsory contribution of wealth by state

» Optional contribution of wealth by state

REFERENCE: .
Genera Definition of Tax: ’\
General compulsory contributions of wealth levied u ns by the state, to meet the

expenses incurred in providing common bene['&uqton esidents.

Question No: 13 (Marks: 1) - Please choose one

Which one of the following section defines ‘ Income’ under the head Income from
Business section 187

» Section 2(29)
» Section 75

» Section 2(15)

Question No: 14 (Marks: 1) - Please choose one

'Income is recorded when received and expenditure when paid’, which one of the
following accounting systems describe this statement?

» Cash basis accounting system
Note: Solve these papers by yourself
This VU & s not ble f, ved content
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» Accrual basis accounting system

» Both cash and accrual basis
» None of the given options

REFERENCE:

http://financialriskmanager.blogspot.com/2009/02/tax-accounting-cash-vs-accrua .html

Question No: 15 (Marks: 1) - Please choose one

On Building (al types) the depreciation rate specified for the purposes of section 22
shall be:

> 10%
» 12%
» 5%
» 20%
REFERENCE:
http://paktaxation.blogspot.com/2008/12/tax-depreci ation-rates.html
Question No: 16 (Marks: 1) - Please choose one
Section 22(15) defines depreciable asset means:
» Any tangible movable property
» Any tangible immovable property (other than unimproved land)
» Structural improvement to immovable property

REFERENCE:

Note: Solve these papers by yourself
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http://www.softax.com.pk/PDF/1TO/22.pdf

Question No: 17 (Marks: 1) - Please choose one

Which of the following is NOT required to file the return of Income Tax under section
115?

» Every Company

» Every Firm

» Every person with land 250 sq yards
REFERENCE:

Handouts Page#98

Question No: 18 (Marks: 1) - Please choose one

The salary received from the UK Government by Mr. Amir resident of Pakistan. Which
section of the income tax ordinance explains histax treatment of such salary?

» Section 110

» Section 101

» Section 50
REFERENCE:

http://www.cbr.gov.pk/newdt/itax/itorO1ch7.pdf

Question No: 19 (Marks: 1) - Please choose one

Note: Solve these papers by yourself
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Revision of return can be made on an application made by the tax payer relating to
issuance of an exemption, by which of the following authorities?

P Income Tax Officer

P Assistant Controller of Income tax

» Deputy Controller of Income tax
REFERENCE:

Handouts Page#101

Question No: 20 (Marks: 1) - Please choose one

Apped to CIT (appeals) shall be filed in which of the following manner?
» On plane paper
» On stamped paper
» Legal documents

Question No: 21 (Marks: 1) - Please choose one

Federal Tax Ombudsman has the same powers as to punish any person
for
its contempt..
» High court
» City court
Note: Solve these papers by yourself
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» Provincial Government
REFERENCE:

http://www.pakitax|aw.com/taxlaw/fto/ordinance.html

Question No: 22 (Marks: 1) - Please choose one

The office of Superintendent of Sales Tax, or such other office as the Board may, by
notification in the official Gazette, specify is called;

» Income tax office

» Registered office

» None of the given options
REFERENCE:

http://www.vakilnol.com/saarcl aw/pakistan/sal estaxact/s2.htm

Question No: 23 (Marks: 1) - Please choose one
Which of the following isincluded in the assessment order by commissioner?
» Taxable Income
» Tax Due
» Amount of Tax Paid
» All of the given options
REFERENCE:

Assessment Order by Commissioner
Shall state the following details:

Note: Solve these papers by yourself
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+ Taxable Income

+ Tax Due

+ Amount of Tax Paid

+ Tax Payable

+ Time, place & manner of appealing the assessment order.

Question No: 24 (Marks: 1) - Please choose one

In Sales Tax Act "Zero - rated supply" means ataxable supply which is charged to tax at
the rate of zero per cent define under

> Section 4
» Section 5
» Section 6
» Section 22
REFERENCE:
Handouts Page#117
Question No: 25 (Marks: 1) - Please choose one
Mr. Kishan Kumar during his yearly tour in Pakistan spends 155 working days, 26 off-

working days 1 strike day and 1 Public Holiday in atax year 2008-09? What will be the
status of the individual ?

» Non Resident Individual

» Resident Person

» Resident HUF
REFERENCE:

Resident I ndividual (Section 82)

* Anindividua shal be aresident individual for atax year if the individual -

* ispresent in Pakistan for a period of, or periods amounting in aggregate to, one hundred
and

Note: Solve these papers by yourself
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eighty-three days or more in the tax year; or
* Isan employee or officia of the Federal Government or a Provincial Government

posted abroad in the tax year?.

Question No: 26 (Marks: 1) - Please choose one

Mr. Zeeshan during his yearly tour in Pakistan spends 180 working days and in atax
year 2008-09? What will be the status of individual ?

» Resident Individual

» Resident Person
» Resident HUF
REFERENCE:

Resident I ndividual (Section 82)

» Anindividua shall be aresident indiviglyahfor a tax year if the individual-

* ispresent in Pakistan for a period of, or periods amounting in aggregate to, one hundred
and

eighty-three days or more in the tax year; or

* Isan employee or official of thekederal Government or a Provincial Government
posted abroad in the tax year?.

Asnon-resident individual is opposite to resident individual

Question No: 27 (Marks: 1) - Please choose one

Which of the following is the rate of tax for AOP for tax year 2009, where the taxable
income exceeds Rs. 100,000 but does not exceed Rs. 110,0007?

» 0%
» 0.25%

» 0.50%
Note: Solve these papers by yourself
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» 0.75%

REFERENCE:
For all countriestax rateshereisthelink

http://www.taxrates.cc/html/pakistan-tax-rates.html

Question No: 28 (Marks: 1) - Please choose one

Which of the following is the rate of tax for AOP for tax year 2009, where the taxable
income exceeds Rs. 125,000 but does not exceed Rs. 150,000?

» 0.50%
» 0.75%
» 1.00%

REFERENCE:
For all countriestax rateshereisthelink

http://www.taxrates.cc/html/pakistan-tax-rates.html
Question No: 29 (Marks: 1) - Please choose one

Which of the following is the Rate of Tax for dividend received from power generation
company for Tax Y ear 2009?

» Nil
» 2.5%
» 5%

REFERENCE:
Handouts Page#71

Question No: 30 (Marks: 1) - Please choose one
Note: Solve these papers by yourself
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Which one of the following is not the feature of Sales Tax?

» Indirect tax

» Broad based

» Elastic/ Flexible

» None of the given options
REFERENCE:

Handouts Page#112

Question No: 31 (Marks: 1) - Please choose one
Mr. Ali received abasic salary of Rs. 20,000 per month during the year ended
30.06.2009. During the year domestic bills of water, telephone and electricity amounting
to Rs. 6,000, 12,000, and 9,600 were paid by his employer respectively. What would be
his taxable income?

» Rs. 240,000

» Rs. 267,600

» Rs. 270,000

» Rs. 289,800
REFERENCE:

Total of all amountsis 267,600. Utility bills are added back to salary as they are taxable
under income tax ordinance 2009.

Question No: 32 (Marks: 1) - Please choose one

Mr. Saleem received abasic sdary of Rs. 10,000 per month during the year ended
30.06.2009. During the year his employer provided the services of adriver and a
housekeeper. The company paid Rs. 4,000 per month to each of these employees. What
would be his taxable income?

Note: Solve these papers by yourself
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» Rs. 120,000

» Rs. 186,000

> Rs. 216,000

» Rs. 244,500

REFERENCE:
abasicsalary 12*10000= 120000
driver 4000* 12 = 48000
housekeeper ~ 4000* 12 =48000
216000

Question No: 33 (Marks: 1) - Please choose one

The basic salary of Mr. Ghauri (asadaried person) during the year 30.06.2009 is Rs.
445,000. He paid Zakat under Zakat Ordinance of Rs. 8,000 and received commission of
Rs. 24,000. What will be his taxable income?

» Rs. 429,000

» Rs. 437,000

> Rs. 461,000

» Rs. 469,000
REFERENCE:
Salary 445,000
Less: Zakat paid (8,000)
Add: commission 24,000

Total income taxable 461,000

Question No: 34 (Marks: 1) - Please choose one

Note: Solve these papers by yourself
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Concessional |oan provided by the employer is taxable and added back to the income of
employee. But under which of the following conditions there is no need to add back such

loan?

» When loan is used for the purchase of furniture
» When loan is used for the education of children

» When loan is used for the purchase of shares

Question No: 35 (Marks: 1) - Please choose one
Which part of the Income Tax Ordinance 2001 deals with Tax credits?
» Chapter III Part VII
» Chapter III Part VIII
» Chapter IIT Part 1 X
» Chapter 111 Part X
REFERENCE:

http://pakistanconstitution-law.org/2011/06/11/income-tax-ordinance-2001/

Question No: 36 (Marks: 1) - Please choose one

Which of the following is the rate of tax for salaried Individuals for tax year 2009, where
the taxable income exceeds Rs. 1,200,000 but does not exceed Rs. 1,450,000?

» 9.00%

» 10.00%
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» 12.50%

REFERENCE:
For all countriestax rateshereisthelink

http://www.taxrates.cc/html/pakistan-tax-rates.html
Question No: 37 (Marks: 1) - Please choose one

Which of the following is the rate of tax for salaried Individuals for tax year 2009, where
the taxable income exceeds Rs. 1,950,000 but does not exceed Rs. 2,250,0007?

» 9.00%

» 10.00%
» 12.50%
» 15.00%

REFERENCE:
For all countriestax rateshereisthelink

http://www.taxrates.cc/html/pakistan-tax-rates.html
Question No: 38 (Marks: 1) - Please choose one
Mr. Sadiq received asalary of Rs. 200,000 during the year ended 30.06.2009. HisMTS
is (Rs. 200,000-5,000-300,000). He has received medical alowance and facility of
interest free loan from his employer of Rs. 10,000 per month and Rs. 900,000
respectively. What would be his tax payable?

» Rs. 1,987.5

» Rs. 2,535

» Rs. 107,500

» Rs. 134,200
REFERENCE..

Mr. Sadiq received asalary of Rs. 200,000 during the year ended 30.06.2009. HisMTS s

Note: Solve these papers by yourself
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(Rs. 200,000-5,000-300,000). He has received medical allowance and facility of interest
free loan from his employer of Rs. 10,000 per month and Rs. 900,000 respectively. What
would be his tax payable?
Sir see my working isit right?
Taxpayble of Mr.Sadiq: Basic salary 200,000 Medical Allowance 120,000 (10% of
200,000=20,000) (20,000) 180,000 11% of loan is chargeable to tax 11% 900,000=99000
99000 399000 Tax liahility : 399000@2% =7980
Post Y our Comments
Other Students Comments: 0

Instructor's Reply:
Y our caclulation is correct but the rate will be 1.5%.

|'T SHOWSMCQ OPTIONSARE WRONG

Question No: 39 (Marks: 1) - Please choose one
Mr. Shafgat received a basic salary of Rs. 350,000 during the year ended 30.06.20009.
His company maintained car for personal and official use. The cost of the vehicleisRs.
880,000. What would be his tax payable?

» Rs. 1,030

> Rs. 5,910

» Rs. 10,950

» Rs. 135,300

Calculation:
REFERENCE:
Basic salary = 350,000
Car maintenance 880,000@5%= 44000+350000=394000@1.5%=5910
Question No: 40 (Marks: 1) - Please choose one
A retailer whose value of suppliesin any period during the last twelve months ending

any tax period exceeds are required to be registered under the Sales Tax Act
1990;

Note: Solve these papers by yourself
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» Forty million rupees

» Ten million rupees

» Five million rupees
REFERENCE: ,
Requirement of registration \
* The following persons engaged in making of taxable suppliesin Paki S@:l ding

zero-rated supplies)
in the course or furtherance of any taxable activity carried on by them, if/not already
registered, are

required to be registered under this Act, namely: '}
ii A manufacturer whose annual turnover from taxable su& ade in any period
during the last
twelve months ending any tax period exceeds jwo ,qh illion rupees;
iii A retailer whose value of suppliesin any period during the last twelve months ending
any tax :
period exceeds twenty million rupees,
iv An importer; and

A
v A wholesaler (including dealer) and distributor:

Question No: 41 (Marks: 1) - Please choose one

What is the tax treatment of recognized Provident fund under section 2 (48) of part | of
sixth schedule?

» Wholly exempt
» Partially taxable
» Wholly taxable
REFERENCE:
Handouts Page#60
Note: Solve these papers by yourself
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Question No: 42 (Marks: 1) - Please choose one

Statutory Provident Fund is governed by which one of the following?
» Finance Act 2006
P Insurance Act 1969
» Provident Funds Act 1925

» Finance Bill 2007

Question No: 43 (Marks: 1) - Please choose one
Any amount received under Part 3 of Second Schedule, as flying alowance by pilots etc.
and junior commissioned officers or other ranks shall be taxed at the rate of
as separate block.
» 2.5%
» 5.5%
» 7.5%
» 9.5%
REFERENCE:

http://www.softax.com.pk/PDF/ ST M/Chapter%204.pdf

Question No: 44 (Marks: 1) - Please choose one

Mrs. Waseem has rented out her house at Rs. 15,000 per month. As per rent deed she has
received an amount of Rs. 75,000 as advance, which is non adjustable against rent. What
would be the amount of rent chargeable to tax where the fair market rent is Rs. 100,0007?

» Rs. 90,000

Note: Solve these papers by yourself
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» Rs. 1,87500
» Rs. 92,400
» Rs. 1,200
REFERENCE:
15,000* 12=180,000 75,000/10= 7,500

So, 187,500

Question No: 45 (Marks: 1) - Please choose one
Mr. Wagas is a practicing chartered accountant. He has received audit fees of Rs.
300,000 and the examiner’ s fees of Rs. 2,000. During tax year 2009 he has made
membership and certificate expenses of Rs. 500. What will be hisincome from
profession?

» Rs. 198,834

» Rs. 301,500

» Rs. 297,500

» Rs. 298,500
REFERENCE:

Audit fees 300,000
ADD: Examiner’sfees 2,000.
L ess: certificate expenses 500
301500

Question No: 46 (Marks: 1) - Please choose one

M/s. RST filed tax return for tax year 2009, declaring taxable income as Rs. 1,135,000
made payments in execution of a contract for purchase of office appliances Rs. 250,000.

Note: Solve these papers by yourself
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What will be the tax payable of the company?

» Rs. 100,000

» Rs. 150,000

» Rs. 300,000
REFERENCE

Taxable income = 1,135,000
payments for the execution of the contract = 250,000

Total income = 1,38,5000
Tax payable =1,38,5000 *0.35 = 484,750

Question No: 47 (Marks: 1) - Please choose one

Mr. Qasim received income from business of Rs. 107,000. He has received gain on sale
of residential house of Rs. 140,000. What will be his taxable income?

» Rs. 50,000
» Rs. 300,000
» Rs. 100,000

REFERENCE:

Instruct@rs\Reply:

His income will be Rs. 107,000 because income from residential house is exempt from
tax.

Question No: 48 (Marks: 1) - Please choose one
Note: Solve these papers by yourself
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Mr. Jamil has received income from poultry farm of Rs. 645,000 and gain on sale of
shares of private company Rs. 136,000 where the shares were disposed off after 12

months. The capital loss amounted to Rs. 15,000 was reported. What will be his taxable
income?

> Rs. 566,000

» Rs. 694,000

» Rs. 776,000

REFERENCE:
Income from poultry form = 645,000
Income from shares = 132,000* 75%= 10, 2000
= 647,000
Less = 15,000
= 732,000
If share are held for one year then their 75% ameunisisireated as taxable.

PAPER NUMBER 3

FINAL TERM EXAMINATION
Spring 2009 FIN623- Taxation M anagement (Session - 1)
Marks: 81

Question No: 1 (Marks: 1) - Please choose one

is atype of tax‘where the tax rate increases as the income to which
therateis applied INcreases.

» Proportional tax

P> Regressive tax
» Corporate tax

REFERENCE:
A progressive tax is atax by which the tax rate increases as the taxable base amount
iNncreases.

Question No: 2 (Marks: 1) - Please choose one

Note: Solve these papers by yourself
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If the accounting year of Mr. Aslam, arice exporter is started from 01 January 2005 and
ending on 31st December 2005. What will be its tax year?

» Tax year 2003
» Tax year 2004

» Tax iear 2005

REFERENCE:
Mr. Aslam, arice exporter (i)1st Jan 08 to 31st Dec 08
() Specia Tax year 2009

Question No: 3 ( Marks: 1) - Please choose one
In case of lump sum receipt of income like Golden hand shake the tax®pa ays tax in
which of the following way?

» Average of last 3 years tax rate

» Current tax rate

» Previous year tax rate (b

REFERENCE:
Tax payer can opt to seek approval from CIT@ chiagge lump sum payments received in a

tax year at average tax rate of last threey

Question No: 4 (Marks: 1) - PI g&one

Which of the following methods ting isto adopt for Sole-proprietorship?
» Accrual Basis

» Cash Basis

» Both Accrual and Cash Basis

Question No: 5 (Marks: 1) - Please choose one
uired by a cultivar produce after harvesting.

from Property
» Capital Gain
REFERENCE:
Following Income are held to be“ Agricultural Income”

Profit on sale of standing crops or the produce after harvest by a cultivating owner or
tenant of land.

Question No: 6 (Marks: 1) - Please choose one

Note: Solve these papers by yourself
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If person supplying water to the land for the purpose of growing and he charged money
from the cultivator against the water supplied. What will be the tax treatment of such
income?
» Exempt as Agriculture Income
» Allowed Reduction in tax rate
» Allowed reduction in tax liabilit

REFERENCE:

: Handouts Page #19

Question No: 7 (Marks: 1) - Please choose one

Mr. Imran is an employee of Provincia Government of Punjab posted ir@o two

iears’? What will be the residential status of Mr. Imran? O

» Non-Resident Individual

[ )
» Resident HUF \
» Resident AOP &(
REFERENCE: (b

Handouts Page 25 aso our solved midterm paper

Question No: 8( Marks: 1) - Please choo e
For anon-resident AOP which of thefoll ndition must be satisfied?
» Control and management of affairs o% situated partly in Pakistan

» Control and management of affairSiof is situated wholly in Pakistan
» Control and management of affairs ofYAOP is situated wholly or partly in Pakistan
REFERENCE:

Residential Status of ci®tion of Person”
Under the law a Fi , €tc. are placed under the head AOP
Control and management of affairs of AOP is situated wholly or partly in Pakistan

Theory of C and M anagement

o If Contr agement of affairs of acompany liesin Pakistan, it is Resident
Comp en it not incorporated in Pakistan

* Coptr anagement refers to management of vital affairs/Policy Making Decisions

of the pany.

Question No: 9 (Marks: 1) - Please choose one
What is the tax treatment of the reimbursement of expenditure made by the employer

» Wholly exempt
» Partly Taxable

» Not mentioned in Income Tax Ordinance 2001

Note: Solve these papers by yourself
This VU & s not ble f, ved content
www. vuaskari. com



Composed & Solved
Laiba Butt & Qazi Umer (1 Nation)
Vu Askari Team
WWW.vuaskari.com

REFERENCE:
Reimbursement of expenditure by the employer Taxable (page 39 handouts)

Question No: 10 (Marks: 1) - Please choose one

What is the tax treatment of the |eave encashment of the armed forces of Pakistan on
retirement

made by the employer?

| Wholli Taxable

» Partly Taxable

» Not mention in Income Tax Ordinance 2001

REFERENCE: Q

L eave encashment on retirement falls in this category. The only ex alableis
for the members of the Armed Forces of Pakistan, empl oye& of th@ral Government
and Provincial Governments. o

Question No: 11 (Marks: 1) - Please choose one \

As part of remuneration package, a company p costs ual’basis to its employeesin

» No tax consequences
» Partially taxable
» Not discussed in Income Tax Ordma C

Can’'t get the meanings of Q Incompl ete-s

case the only, what are the tax consequences of this'po
» Treated as taxable

Question No: 12 (Marks: 1) - Rlease choose one
MTS stands for which of the following?

: 13 (Marks: 1) - Please choose one
for the approval of gratuity fund is based on which of the following?

» Trust is revocable
» Trust is established by Government

» Trust is approved by Officer of Income
REFERENCE:

Condition for Approval
* Fund established under an irrevocable trust and purposes of gratuity fulfilled.

Note: Solve these papers by yourself
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Question No: 14 (Marks: 1) - Please choose one

Clause (10) and (11) of Part 1 of second schedule related to Pension are omitted by which
of the following?

» Finance Ordinance 2004

» Finance Ordinance 2005

» Finance Bill 2007
Ref:
Clause (10) omitted by Finance Bill 2006 which previously read as follows :
(20) Any pension granted to any public servant to whom clause (1.
apply in respect of injuries received in the performance of his @

Vad
Clause (11) omitted by Finance Bill 2006 which previously read as follows :

(11) Any pension granted to any public servant to whom clatise (15) does
not apply who has been invalidated from service uftt of any bodily
disability.

http://finosys.com/incometax/itaxord2001/secti h2mtm

Question No: 15 (Marks: 1) - Please choos@!
f

Which of the following is the tax treatm: ome from property received as arent
for the year 20077 ?b
al

1/4 of the rent is deduct able as repat
1/2 of the rent is deduct able as refal

No deduction is allowed

REFERENCE: @
Instructor's Reply:
1/5isdlowed astrep ance.
Questi : 16 (Marks: 1) - Please choose one
A ustable advance is received from a building as income from property will be
spread in how many of the following years?
» 5 years
» Oyears
» 8 iears
REFERENCE:
Non adjustable advance is spread over ten years.
Note: Solve these papers by yourself
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Question No: 17 (Marks: 1) - Please choose one

Under clause (93 A) of the Part 1 of second schedule of Income Tax Ordinance 2001,
which of the following business income is exempted from tax?

» Income of a Text-Book Board

> Universii or Educational Institution

» Income of Recognized Sports Board
REFERENCE:
(93A) Recognized Vocationa Institute (page 66)

Question No: 18 (Marks: 1) - Please choose one O
Head Income from property section 15 defines "land” as:
» Constructed building .

» Block of brick

» Vacant ﬁl ot

Question No: 19 (Marks: 1) - Please choose on
One of the following options doesn’t come urN inition of Business income

section 2 (9):

» Trade

» Commerce

» Profession

> Emiomex Q«
REFERENCE:

Business Defined Section Z(A

“Business includes any tgade, commerce manufacture, profession, vocation but doesn’t
include employment”

Question No: 20( Marks: 1) - Please choose one
i [lowing section defines 'Income’ under the head Income from

» Section 2(15)
REFERENCE:
Handouts Page 66

Question No: 21 (Marks: 1) - Please choose one
Which of the following section deals with the deductions Not allowed to income from
business?

Note: Solve these papers by yourself
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» Section2 (9)
» Section 20

» Section 22

REFERENCE:

Income From Business. Section 21. Deductions not allowed
http://finosys.com/public/Chapter 06.pdf

Question No: 22 (Marks: 1) - Please choose one
Gain on sale of depreciable asset, under section 31 of t charged to tax under whicl he

followi n(I; head of In O

» Income from Property
» Income from Capital Gain
» Income from Other sources “ \.

REFERENCE:

Following Incomes are taxable under the head Incom &si ness even in cases where
no businessis carried on by taxpayer.

"IRecovery against any deduction/expenses pr owed (Add back to income).
1Gain on sale of depreciable asset.

"TRecovery of bad debt/or written off o

(1 Trading liabilities not paid within expj three years.

"1JAmount received after disconti @ Siness.

Question No: 23 (Marks: 1) - RI choose one

Amount received after disco ce of business, under Ordinance 2001, is charged to
tax under which of the foll owi 29.

» Income from P

No: 24 (Marks:. 1) - Please choose one

Which of the following is the tax rate that a Resident Company is subjected to pay on
turnover for atax year, even in cases where the company sustains 10ss?

» 0.25%

> 0.50%

» 0.75%

» 1.00%

REFERENCE:

Note: Solve these papers by yourself
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Minimum Tax on Resident Companies Sec. 113
Resident Company is subjected to minimum tax @ 0.50% of itsturnover for atax year,
even in cases where the company sustains |0ss.

Question No: 25 (Marks: 1) - Please choose one
The amount of 'minimum tax' liability is arrived at as follows:

» (A x B)- 0.5%

> (A +B)— 0.5%
> (A /0.5%)-B

REFERENCE: O

Instructor's Reply: <: l
The amount of minimum tax liability is “arived as follows:

(A x 0.5%) B 00
Question No: 26 (Marks: 1) - Please choose.on (b
X eement to live apart, what would

In case of disposal of asset between spouses un
be the tax treatment of such disposal of 7
» Charged to tax under the head Income fro: mess

» Charged to tax under the head Inco apital Gain

» Charged to tax under the hea

REFERENCE:

Disposals Not Chargeable& Under Sec.79 Non Recognition Rules
No gain or loss shall be tgken to arise on the disposal of an assat:

[1Between spouses unger aﬁreement to live apart;

1By reason of the ion of the asset to an executor or beneficiary on the death of
person;
1By reason it of the asset;

Questi 0: 27 (Marks: 1) - Please choose one

Whigh o following is NOT required to file the return of Income 1157
» EveryCompany

» Every Firm

» Every person with land 250 sq yards

REFERENCE:

Person Not Required to File Tax Return

Section 115 grants immunity to salaried person in lieu of filing areturn as outlined
below:

Note: Solve these papers by yourself
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[1Salary certificate from employer sufficient in lieu of return
Other Exceptions: Sec-115
"1 Widow
1 Orphan below age of 25 years
1 Disabled person or
1 In case of ownership of immovable property, a non-resident person

Question No: 28 ( Marks: 1) - Please choose one
A person may furnish Revised Return from the date when the original return w
furnished up to which of the following time period?

5 Days

5 Months O
5Years

15 Months .

REFERENCE:

Handouts Page 99 0.

Question No: 29 (Marks: 1) - Please choose one

A person where taxable income for atax year aX|mum amount not
chargeable to tax isrequired to file areturn o | the tax year, presently this
amount is:

Rs.300, 000

Rs.250, 000
Rs.500, 000 E

REFERENCE:

Subject: fin623

Sir kindly tell me o

A person where ncome for a tax year exceeds the maximum amount not
[ ired to file a return of income for the tax year, presently this

"' ~
Instm Reply:

For individualsit is Rs. 100,000

Question No: 30 ( Marks: 1) - Please choose one

Which of the following is NOT aliquidator under section 141 of the income tax?
ordinance 20017

Receiver appointed by a Court

Note: Solve these papers by yourself
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Trustee for a bankrupt

M ortﬁﬁee in possession

REFERENCE:

Liquidators (Sec. 141):

Following are referred to as liquidator:

1A liquidator of acompany

1A receiver appointed by a Court or appointed out of court
1A trustee for a bankrupt

1A mortgagee in possession

Question No: 31 ( Marks: 1) - Please choose one Qﬂ
Federal Tax Ombudsman has the same powers as t y person
forits . ( )

City court

Provincial Government

REFERENCE: L,

Handouts Page 111 ch\

Question No: 32 (Marks: 1) - Please cl

The office of Superintendent of Salesflaxyor such other office as the Board may, by

notification in the official Gazettesspecify is called;
Income tax office

Rﬁi stered office

None of the given option
REFERENCE:
Handouts Page#{3

contempt.
Supreme A
High court &

1st July 2000
1st July 1999
REFERENCE:

Handouts Page 121

Question No: 34 ( Marks: 1) - Please choose one
A directorship or any other office involved in the management of a company

Note: Solve these papers by yourself
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under section 2(22) of Income Tax Ordinance, 2001 istermed as:

Employer
Employee
Business premises
REFERENCE:
Handouts Page 8

Question No: 35 ( Marks: 1) - Please choose one

Mr. X resident of Pakistan earned income from Property situated in London
50,000 but received in India. Which one of the following option isright
particular scenario?

total income ¢
Mr. X being resident of Pakistan Rs. 50,000 will beclairr& missible

deduction
Mr. X being resident of Pakistan Rs. 50,000 will be’ex
en

Mr. X being resident of Pakistan Rs. 50,000 will be subtracfe?ro

REFERENCE:
Where ever whatever you earn if you are a r%

added in your total income.
g&e one

me from property situated in Dubal
ich one of the following option isright

istan then that earning will

Question No: 36 (Marks: 1) - PI
Mr. X non-resident of Pakistan
Rs. 70,000 but received in Pakist
for this particlar scenario?

[
Pakistan Rs. 70,000 will be subtracted in

ident of Pakistan Rs. 70,000 will be claimed as

Mr. X being non-resident of Pakistan Rs. 70,000 will be exempted
REF, E:
Han Page 35

Question No: 37 ( Marks: 1) - Please choose one

Which of the following is the rate of tax for salaried Individuals for tax year 2009, where
the taxable income exceeds Rs. 250,000 but does not exceed Rs. 350,0007?

Nil

0.250%

0.50%
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REFERENCE:
Handouts Page 125

Question No: 38 ( Marks: 1) - Please choose one

Which of the following is the rate of tax for salaried Individuals for tax year 2009, where
the taxable income exceeds Rs. 400,000 but does not exceed Rs. 450,0007?

0.25%

1.50%

2.50%

3.50%

REFERENCE: O
Handouts Page 125 O
Question No: 39 ( Marks: 1) - Please choose one N

Miss Sonia s total taxable income for the year 2009 is Rs. ,000. Which of the
following is the tax liability of Miss Sonia?

Rs. 500 (b'
Rs. 1,000 \

Rs. 1,500

REFERENCE: %

Basis— Incometax is payable by saari dividuas if taxable income exceeds
PKR 200,000 and by femal e indiviiual&#t taxable income exceeds PKR
260,000. Income tax is payabl aried individualsif taxable income exceeds

PKR 100,000. These threshol ective from 1 July 20009.
-tax-rates.html

4.50% applies as per tax rates.
Handouts Page 125

Question No: 41 ( Marks: 1) - Please choose one
Which of the following isthe Tax Treatment of utilities for the year 2009?

Wholly exempted

Note: Solve these papers by yourself
This VU & s not ble f, ved content
www. vuaskari. com



Composed & Solved
Laiba Butt & Qazi Umer (1 Nation)
Vu Askari Team
WWW.vuaskari.com

Exempt up to 10% of MTS
Exempt up to 1% of MTS

REFERENCE:
Handouts Page 47

Question No: 42 ( Marks: 1) - Please choose one
A firm ABC maintaining its account in cash basis, at June 27, 2008 it incurred

expenses for Rs. 10,000 but actual payments made at 01 August 2008. It would
be charge to tax into the tax year:
2006

2007
2008 O
2009

REFERENCE: 9
Using cash bases you record your payments/recei pts when {hey are acttal ly
paid/received. So actual payment is made at 01 August 20 & \ﬂhy it will be charged

to tax year 2009.
(O
PAPER NUMBER 4 %\

M EXAMINATION
Spring 2009 3- Taxation Management (Session - 2)

Question No: 1 ( Marks:\1) #Please choose one
Taxes are |mportan in ent of which one of the following policy?

Marks: 81

Question No: 2 ( Marks: 1) - Please choose one

Which of the following is opposite to the literal meanings of Tax?
» Burden

» Strain

» Load
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Question No: 3 (Marks: 1) - Please choose one

Sec. (11A) of Income Tax Ordinance 2001 defined:

Charitable purpose includes relief of the poor, education, m edical relief and the
advancement of any other object of general public utility.

In which criteriathe above definition falls?

» Exclusive definition

» Both Exclusive and Inclusive definitions
P Statutory definition

REFERENCE:

Handouts Page 8 O
Question No: 4 (Marks: 1) - Please choose one 9
Which of the following is the mutua example of both incl us and. usive

definitions?

> Aﬁﬁellate Tribunal 2i2i &(
» Association of Person 2(6) ‘b
» Employment 2(22)

REFERENCE: q

Handouts Page9

Question No: 5(Marks: 1) - PI @one

Which of the following isthe Sp unting Y ear of Sugar Companies?

» Ist January to 31st December
» Ist July to30th June

P Ist September to 3 kst uglﬁt
REFERENCE:

i—landouts P
uesti 0: 6 (Marks: 1) - Please choose one

Q

Sup ofit acquired by a cultivator for produce after harvesting.
The profit of the cultivator will betreated in

» Income from Business

» Income from Property
» Capital Gain

REFERENCE:
Handouts Page20

Note: Solve these papers by yourself
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Question No: 7 (Marks: 1) - Please choose one
Suppose due to hailstorm damages caused to crops that was insured against Insurance

olicy.

‘FI)'he g:)mpensﬂion received from an insurance company for damages caused by

hailstorm. What will be the tax treatment of such amount received?
» Income from Business

» Income from Property
» Capital Gain
REFERENCE:

Handouts Page20
Question No: 8 (Marks: 1) - Please choose one O

What is the tax treatment of any profit on the US Dollar Bonds purr@ by the resident
person after December 1999 under Second Schedule? N
» Wholly exempt

> Wholli taxable &

» Not mention in second schedule
REFERENCE:
Any profit on Special US Dollar Bonds i ssuedfundeg,the Special US Dollar

Bonds Rules, 1998:

Provided that the exemption under this all not apply to profits on the said bonds
purchased by aresident person out y Wige€remental deposits made in the foreign
currency accounts on or after the of December, 1999, or out of new accounts
opened on or after thesaid d

handouts

Profit on Specia US Dollar,Bonds or out of new account opened after December 16, 1999.At the
Rate of 10 percent of unt of drofit by Resident Person

Question No:
Sdaryin
belongs t

arks: 1) - Please choose one
ed by resident person from Federal Government of Pak isin UK
hich'of the following?

source of income
» Both Pakistan and foreign source of income

» None of the given option

REFERENCE:

Geographical Source of Income-Sec101 Pakistan-Source | ncome:

1) Salary shall be Pakistan-source income to the extent to which the salary-

* Isreceived from any employment exercised in Pakistan, wherever paid; or

* Ispaid by, or on behalf of, the Federal Government, a Provincial Government, or alocal

Note: Solve these papers by yourself
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authority in Pakistan, wherever the employment is exercised

Question No: 10 (Marks: 1) - Please choose one

Mr. Khan resident of Pakistan received salary from UK? His salary will be included in
which of the following?

» Pakistan source income

» Both Pakistan and foreign source income
» None ofthe given options
REFERENCE:

Question No: 11 (Marks: 1) - Please choose one
In which of the following heads of Income No deductions are allowed:

» Income from Property
» Income from Business
» Capital Gains
REFERENCE:
Handouts Page 36

Question No: 12 ( Marks: 1) - Please chogse-one

Utilities were exempted up to 10% of MTS oFBasic salary till 30th June, 2006, vide
clause 38 of part 1 of Second Schedule. [T his,clause has been omitted by:

» Finance Ordinance 2004

» Finance Ordinance 2005

» Finance Act 2007
REFERENCE:
Handouts Page47

Question No: 13( Marks: 1) - Please choose one
MTS stands ferwhich of the following?

» Minimum transfer Salary
» Maximum time scale
» Maximum transfer Salary

Question No: 14 (Marks: 1) - Please choose one
Which of the following is the tax treatment of free hospitalization services provided
under the terms of employment?

» Wholly taxable
» Taxable up to 10% of MTS

Note: Solve these papers by yourself
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» Exempt up to 10% of MTS
REFERENCE:
Handouts Page 48

Question No: 15 (Marks: 1) - Please choose one
Which of the following may grant approval to any gratuity fund?
» Federal Tax Ombudsman

» Federal Government

| Suﬁerior i’udiciari

REFERENCE:

Handouts Pageb5 O
Question No: 16 (Marks: 1) - Please choose one Q

Rental income earned is taxable on a net income basis that @, ter deduction of tax
admissible expenditure and allowances from gross rent, for Tax year:

» 2007

» 2008

> o \@‘

Question No: 17 (Marks: 1) - Pleasec

Debt means "any amount owing", than wh e of the following doesn't cover by the
definition of Debt under section 2(1

» Accounts payable

» Promissory notes

» Bills of exchange
REFERENCE: o
Page 8

Question No: arks: 1) - Please choose one
i ent for any fine or penalty paid or payable by the person for the
any law, rule or regulation?

as per section 20

» Deducted as per section 21

» Not allowed to be deducted as per section 22
REFERENCE:

Page67

Question No: 19 (Marks: 1) - Please choose one
Which section defines 'Speculation business under head Income from business?

Note: Solve these papers by yourself
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» Section 20

» Section 24

» Section 18

REFERENCE:

Page66

Speculation Business Sec. 19:

» Speculation means any business in which a contract for the purchase and sale of any
commodity (including [stocks| and shares) is periodically or ultimately settled

than by the actual delivery or transfer of the commodity, but does not includga b

in which:

Question No: 20 (Marks: 1) - Please choose one O
Which of the following is the rate of amortization of pre-commenc: expenditure
under section 25 of the income tax ordinance 2001?

> 10% \‘
> 0% S

> 30%

> 50%

REFERENCE: \

Page 130 q
Question No: 21 (Marks: 1) - Pleaseh ne

A/B

The above formulais for the calculatio Amortization deduction alowed under section
24. Which of the following istheyvalue'of A?

» Normal useful life of inta

» Book value of intangible

» Sale price of in
REFERENCE;
Page68

Questi 0: 22 (Marks: 1) - Please choose one
Turnov: m all sources Rs.50, 000,000

Tax liability (due to loss or exemption from tax) = Nil
What will be the minimum tax to be paid at 0.5% of turnover?
» Rs.300, 000
» Rs.200, 000
» Rs.100, 000
REFERENCE:
0.5% of 50,000,000 = 250,000
Note: Solve these papers by yourself
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Question No: 23 (Marks: 1) - Please choose one

Section 22(15) defines depreciable asset means:

» Any tangible movable property

» Any tangible immovable property (other than unimproved land)

» Structural imirovement to immovable property

REFERENCE:

Page68

Question No: 24 (Marks: 1) - Please choose one

Which section define this 'Income tax depreciation is admissible only in respectiof
depreciable assets.

» Section22 (11)
» Section23 A
» Section 24
REFERENCE:
Page68

Question No: 25 (Marks: 1) - Please choose one

A-B

From the above formula the value 'B' represents which of the following?
» Consideration received on disposal of theycapital asset

» Amount of Depreciation

» Market value of the Capital asset
REFERENCE:

Page79

Question No: 26 (Marks*1) - Please choose one

Income from Dividends charged to tax under which of the following heads of Income?
» Income formpRroperty

» Income from Business

» Income'from Caﬁital Gain

REFERENCE:
Page83

Question No: 27 (Marks: 1) - Please choose one

Apped to the collector of salestax may be filed within which of the period?
» 60 days

» 90 days

» 180 days

Note: Solve these papers by yourself
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REFERENCE:
Pagel20

Question No: 28 (Marks: 1) - Please choose one

Members of income tax appellate tribunal are appointed by which of the following
authorities?

» Income Tax Department

» Provincial Government

» Judicial Commission
REFERENCE:
Pagel08

Question No: 29 (Marks: 1) - Please choose one

The office of Superintendent of Sales Tax, or such other officeas the Board may, by
notification in the official Gazette, specify is called;

» Income tax office

» Re ﬁ stered office

» None of the given options
REFERENCE:
Page 113

Question No: 30 (Marks: 1) - Please ehoose one

In relation to any registered person means the tax charged under the Salestax Act in
respect of a supply of goodsmade by that person and shall include duties of excise
chargeable under section3 of the Central Excises Act, 1944 (I of 1944) is known as;

» Input tax

» Income tax
» Wealth tax
REFERENCE;
Pagell5

Question\No: 31 (Marks: 1) - Please choose one
Capital valuetax islevied on which of the following?
» Capital gain

» Gross iroﬁts

» Intangible assets
REFERENCE:
Pagel21

Note: Solve these papers by yourself
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Question No: 32 (Marks: 1) - Please choose one
Mr. X employed in Pakistan remittance from USA received Rs. 10,000 in Pakistan from
past profits. Which of the following is right for the above scenario?
» Mr. X being resident of Pakistan Rs. 10,000 will be added in Gross total income
» Mr. X being resident of Pakistan Rs. 10,000 will be Subtracted in Gross total income
» Mr. X being non-resident of Pakistan Rs. 10,000 will be added in Gross total income
» Remittance isnot income henceit isnot included

Question No: 33 (Marks: 1) - Please choose one

Which of the following is the general formulafor calculating tax credits?
» (A+tB)x C

» (A-B)xC

» A/B)x C

» (A/B) +C

REFERENCE:

Page41

Question No: 34 (Marks: 1) - Please choose one

A woman taxpayer shall be charged to tax if taxable income,Is:
» Less than Rs. 100,000

» Less than Rs. 150,000

» More than Rs. 200,000

» More than Rs. 240,000

REFERENCE:

Page 45

Question No: 35 (Marks: 1) - Rlease choose one

Which of the following is thé rateof tax for salaried Individuals for tax year 2009, where
the taxable income exceeds Rs. 250,000 but does not exceed Rs. 350,0007?

> Nil

» 0.250%

» 0.50%

» 0.75%

REFERENCE;

Page 126

Question\No: 36 (Marks: 1) - Please choose one

Mr. A is an employee of Government of the Punjab, his data for the year 2009 is given
below.

Sdary Rs. 60,000 per month

Gratuity Rs. 1,000,000

Tax deducted at source Rs. 54,000

What will be the Mr. A's taxable income for tax year 20097

» 774,000

Note: Solve these papers by yourself
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» 1,060,000

» 1,720,000

REFERENCE:

Page 55 and 56.

Taxable income will be 60000* 12=720000
And tax payable will be 720000-54000=666000

Question No: 37 (Marks: 1) - Please choose one
Statutory Provident Fund is governed by:
» Finance Act 2006 O

» Insurance Act 1969
» Provident Funds Act 1925
o

» None ofthe given options appetence
REFERENCE: \‘

Page60

Question No: 38 (Marks: 1) - Please choose on (b

What will bethetax liability of an individua received an income of Rs.
470,000 under the head income from pro :
» Rs.17,750

> Rs. 23500 (b
> Rs. 47.000

» Rs. 70,500 0
REFERENCE:

12,500 + 7.5% of the unt exceeding 400,000
o

7.5% of 70,000 = 5250

12500+5250= 0

Questi 0: 39 (Marks: 1) - Please choose one

Any aid or payable exceeding paid other than by a crossed cheque or direct
tran funds to the employee's bank account is not allowed to deduct under section

21 of the ordinance.

» Five thousand ruﬁees ﬁer month

» Fifteen thousand rupees per year

» Two hundred thousand rupees per year
REFERENCE:

Page67

Note: Solve these papers by yourself
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Question No: 40 (Marks: 1) - Please choose one

Which of the following is the rate of tax for AOP for income exceeds Rs. 100,000 but
does not exceed Rs. 180,000

»0.25%
»0.50%
» 0.75%
REFERENCE:
Check out Page70. | think question iswrong, instead of 180,000 here must bg11
then it will be option 1.
Question No: 41 (Marks: 1) - Please choose one O
What is the tax rate of Banking companies for the . O
> 44% \’
> S '§
> 42%
REFERENCE: g i
ISLAMABAD: A comparaive anadysisof corpor on banking companiesreveded
that Pakistan s 35 percent rateis quite low asco% other countriesin the region.
Question No: 42 (Marks: 1) - Pleaseh ne
Amount of Capital valuetax for t 09 for a motor vehicle, not exceeding 850
cc, should be which of thefollo ?
1 Rs. 3,500
"1 Rs. 8,500
o Nil @
REFERENCE:
Motor vehicle of &f en capacity Amount of Tax
Up to 850cc. Rs. 7,500

PAPER NUMBERS
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FINALTERM EXAMINATION
Spring 2010
FIN623- Taxation M anagement

Question No: 1 (Marks: 1) - Please choose one
Which of the following is not an employment tax?

» Social SecuriiTax

» Federal unemployment compensation tax
P State unemployment compensation tax O

REFERENCE:
Our solved midterm papers ( )
)

Question No: 2 ( Marks: 1) - Please choose one \O.
How many Sections are included in the Income T ax Ord%e 01?

» 340 sections
» 440 sections (b
» 140 sections \L,
» 240 sections
Ref: %

Basic Features of Income Tax Ordinan

Scheme of the Ordinanceisgiven b ;

[ There are thirteen chapters 3

"1Chapters are divided into:

JParts &
[IDivisions
"1 There are 240 Sectigns L

Question No: 3
How many

. 1) - Please choose one
es are contained in the Income Tax Ordinance 2001?

REFERENCE:

Basic Features of Income Tax Ordinance 2001
Scheme of the Ordinance is given below:
There are thirteen chapters

Chapters are divided into:

Parts &

Divisions

There are 240 Sections

Note: Solve these papers by yourself
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This ordinance comprises of seven Schedules
Schedules are integral part of the Ordinance.

Question No: 4 (Marks: 1) - Please choose one

Section 2(13) of Income Tax Ordinance 2001 defined:

“Commissioner” means a person appointed as a Commissioner of Income Tax under
section

208, and includes ataxation officer vested with all or any of the powers, and functions of

the

Commissioner;
In which criteriathe above definition falls?

» Inclusive definition

» Both Exclusive and Inclusive definitions

P Statutory definition @

Ref: X‘
Page 8 (All Definitions starting with the word * means' ar clugve)

Question No: 5( Marks: 1) - Please choose one (D
Which of the following is the Special AccounN Insurance Companies?

» 1stJuly to 30thJune

» 15t October to 30th September t

P> 1st September to 31st August Q

Ref:

All Insurance Companies 1st Jﬁgar 31st December

Question No: 6 (Marks: 1 choose one
Certain incomes those are excluded from tax are called as:

| 2 Periuisites o

» Allowances
» Deduction

REFERENC

[ |Deem come at Par with rea income
LC sAccrua Basis

LI ome

[JLump Sum Receipts
[ Tax-free income
[ JIncome can not be taxed twice, if not expressly
Mentioned otherwise
Charge on Person
L] Certain Incomes excluded from Taxable Income (exemptions)
[JLump Sum Receipts
[ Tax-free income

Note: Solve these papers by yourself
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[JIncome can not be taxed twice, if not expressly
[IMentioned otherwise
[ICertain Incomes excluded from Taxable Income (exemptions)

Question No: 7 (Marks: 1) - Please choose one

If person supplying water to the land for the purpose of growing ricein the field and he
charged money from the cultivator against the water supplied.

What will be the tax treatment of such income?

» Exempt as Agriculture Income
» Allowed Reduction in tax rate

> Allowed reduction in tax liability O

REFERENCE:
1 Income from sale of agricultural produce received by wax of pri@water supplied
to land.

[
Question No: 8 (Marks: 1) - Please choose one
The process of clubbing of income results in which Of% ing?

» Lower Bracket rate of tax is chaﬁed \t

» Moderate Bracket rate of tax is charged
» No change occur due to clubbing

Question No: 9 (Marks: 1) - Pl one
Date for the exemption limit for F%urrency Account (FCA) under Clause 80 of the

Part | of Second Scheduleis which of the following?

» 16 November 1999

» 16 July 2001 o
> IstJuly 2002
REFERENCE:
Page23

Questi 0: 10 (Marks: 1) - Please choose one
Any received under Part 3 of Second Schedule, as flying allowance by pilots etc.
and| commissioned officers or other ranks shall be taxed at the rate of

as ﬁarate block.

» 5.5%
» 7.5%
» 9.5%
REFERENCE:
Page25
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Question No: 11 ( Marks: 1) - Please choose one

Which of the following days shall be counted as whole day for the computation of
residential status of an individua ?

» A public holiday

» A day of sick leave

» Any strike day

Ref:
Page27

Question No: 12 (Marks: 1) - Please choose one O
Rental income shall be Pakistan-source incomeif it is derived fromo

» The lease of immovable Property outside Pakistan N \(.
ista

» The lease of immovable Property both in and out of Pak
» None of the given options &

REFERENCE:

Page 29 t

Question No: 13 (Marks: 1) - Pleasech n

Pension received by Mr. John through per ablishment in Pakistan is belonging
to which of the following? (8

» Foreign source of income Q

» Both Pakistan and foreign iou&ce ncome

» None ofthe given option

REFERENCE:
Page 28 o
Geographical So come-Sec101 Pakistan-Sour ce I ncome:

A permanent estefylishiment of the non-resident person in Pakistan

Question No: arks: 1) Please choose one

» Partly Taxable

» None ofthe given options

REFERENCE:

Foreign losses Sec.104: Deductible expendituresincurred by a person in

deriving foreign source income chargeableto tax under a head of income shall be
deductible only against that income
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Question No: 15 (Marks: 1) - Please choose one

Rental income earned is taxable on anet income basis that is, after deduction of tax
admissible expenditure and allowances from gross rent, for up to Tax year:

» 2007

» 2008

> 2006

» 2005

Question No: 16 (Marks: 1) - Please choose one

On Building (all types) the depreciation rate specified for the purposes of section 22 shall
be:

> 10%

> 12%

> 5%

» 20%

REFERENCE:

Pagel130

Question No: 17 (Marks: 1) - Please choose one

Rates of depreciation is prescribed in which of'the fellowing part of third schedule of the
Income Tax Ordinance:

» Part II

» Part 111

» Partl

» None ofthe given options

REFERENCE:

Depreciation (Sec.22) Thigd Schedule Part 1

Question No: 18 (Marksi1) - Please choose one

Which section define this ‘ Income tax depreciation is admissible only in respect of
depreciable assets.

» Section 22(15)

» Section22 (11)

> Sectigni23 A

» Section 24

REFERENCE:

Depreciation (Sec. 22)

Deduction for depreciation allowed to a person if depreciable assets used in the person’s
businessin ataxyear.

Question No: 19 (Marks: 1) - Please choose one
Profit on debt charged to tax under which of the following heads of Income?
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» Income form Property
» Income from Business

» Income from Caﬁital Gain

REFERENCE:
Page 83

Question No: 20 (Marks: 1) - Please choose one
Which of the following isNOT required to file the return of Income Tax under
115?

» Every Company

» Every Firm O
> Evei ierson with land 250 sq yards O
REFERENCE:

Pageo8 &\

Question No: 21 (Marks: 1) - Pleasechooseone

Appea to the collector of salestax may befil of the following time
period?

» 60 days
» 90 days
» 180 days

REFERENCE: 0
Pagel20 i S

Question No: 22 (Mar
Members of incomet
authorities?

» Income Tax

. 1) - Please choose one
ellate tribunal are appointed by which of the following

Question No: 23 (Marks: 1) - Please choose one
Federal Tax Ombudsman has the same powers as to punish any person
for its contempt..

» High court
» City court

Note: Solve these papers by yourself
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» Provincial Government
REFERENCE:
Pagelll

Question No: 24 (Marks: 1) - Please choose one

In relation to any registered person means the tax charged under the Salestax Act in
respect of asupply of goods made by that person and shall include duties of excise
charieable under section 3 of the Central Excises Act, 1944 (I of 1944) isknown as;

» Input tax

» Income tax

» Wealth tax

REFERENCE:

Pagell5

Question No: 25 (Marks: 1) - Please choose one

In Sales Tax Act "Zero - rated supply" means a taxable supply Which is charged to tax at
the rate of zero per cent define under

» Section 5

» Section 6

» Section 22
REFERENCE:
Pagell7

Question No: 26 (Marks: 1) - Please eloose one
Capital valuetax islevied on which ofthe following?
» Capital gain

» Gross profits

» Intangible assets
REFERENCE;
Pagel21

Question No: 27 (Marks: 1) - Please choose one
What will*be the tax liability of an individua who has received an income of Rs. 470,000
under thethead income from property?

» Rs. 23,500

» Rs. 47,000

» Rs. 70,500

REFERENCE:

FOR COMPLETE DETAIL READ HANDOUTS PAGE#63.
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Hencetax payable = 470,000

Tax on initial 400,000 Rs. 12,500

Tax on balance of Rs. 70,000 Rs. 5,250
Tax thereon: Rs. 17,750

Question No: 28 (Marks: 1) - Please choose one
A retailler whose value of suppliesin any period during the last twelve months ending any
tax period exceeds are required to be registered under the Sales Tax Act 1990;

| 2 Foﬁ million ruﬁees

» Ten million rupees
» Five million rupees
REFERENCE:
Pagell8

Question No: 29 (Marks: 1) - Please choose one

Mr. Amjad (employed by Federal Government) received abasic salary of Rs. 100,000
during the year ended 30.06.2009. He received leave encashment amounting to Rs.
12,000 per month and the specia allowance @.25% whichis Rs. 8,400 per month. What
would be his taxable income?

» Rs. 50,000

» Rs. 200,800
» Rs. 244,000
REFERENCE:

Instructor's Reply:
The corrrect answer is 100,000 as he is federal Government so the allowance and leave
encashment is exempidorm tax.

Question No: 30( Marks: 1) - Please choose one

Mr. Shahmeer‘has a gross tax of Rs. 97,200 and taxable income of Rs. 972,000 during the
year ended-“30:06.2009. He has invested shares in public company of Rs. 120,000 and
donated to'Mayo Hospital Rs. 30,180. What would be the amount of average relief?

» Rs. 31018

» Rs. 9,720

» Rs. 12,000

REFERENCE:

A/B*C istheformulato calculate tax relief.

A= Gross Tax
B= Taxable income

Note: Solve these papers by yourself
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C in case of Donation is lesser of:

30% of taxable income or amount of donation
972,000* 0.30= 291600

So the amount of donation islessit will be C

C=30,180

C in case of shares of public company will be lesser of:

Total cost of acquiring the shares O
10% of tax able income

300,000 rupees .

@
Cost of acquiring shares= 120,000 0
10% of 972,000= 97,200 (b
So Cis 97,200 \LV

Add both C= 30,180+97,200= 127,380 (b,

97,200/972,000 * 127,380 0

12,738
Question No: 31 (Mar
Which of the following,i
» (A+B)x C
» (A-B)xC

. 1) - Please choose one
he General formulafor calculating tax credits?

> (A/B) +
REFERENCE:
Pag

Question No: 32 (Marks: 1) - Please choose one
Sadary isthe first head or source of income mentioned in which of the following sections
of the Income Tax Ordinance 2001?

» Section 34
» Section 20
» Section 85
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REFERENCE:
Page37

Question No: 33 (Marks: 1) - Please choose one

Mr. Zahoor received abasic salary of Rs. 10,000 per month during the year ended
30.06.2009. He has received rent free unfurnished accommodation by his employer. He
was entitled to receive rent @ Rs. 4,000, per month, if this accommodation was not
Erovided to him. What would be his tax payable?

> Rs. 133,980
» Rs. 195,000
» Rs. 210,000
REFERENCE:

Basic salary (10,000 *12) 120,000

rent free unfurnished accommodation (4000* 12% = 48000)
Or

45% of basic salary ( 120000* 45%= 54000) 54,000

Tax payable 174,000

Where the taxable income does not exceed Re™180j000, Rate is 0%

Question No: 34 (Marks: 1) - Please choose one

Mr. Shafqgat received abasic salary of RS. 200,000 during the year ended 30.06.2009. He
has received lunch facility, cost of living allewance and adhoc relief of Rs. 6,000, 50,000,
and 7,800 respectively. What would,be his tax payable?

» Rs. 1,030

» Rs. 1,039

» Rs. 1,069

>

REFERENCE:

Calculations;

Tax payer; Mg Shalgt Tax year: 2009
Residential Status: Resident NTN: 000111
Computatien of taxable income and tax thereon:

InRs

Particulars Tota income Exempt Taxable
income income

Sdary 200,000 Nil 200,000
Lunch facility 6,000 Nil 6,000
Cost living dllowance 50,000 Nil 50,000
adhoc relief 7,800 Nil 7,800
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Total income taxable 263,800
Tax rate income payable=263,800*0.75%=1,978.5

Question No: 35( Marks: 1) - Please choose one

Mr. Asif received asaary of Rs. 200,000 during the year ended 30.06.2009. HisMTS s
(Rs.55,000-5,000-70,000). He has received medical allowance and facility of interest free
loan from his employer of Rs. 10,000 per month and Rs. 900,000 respectively. What
would be his tax payable?

» Rs. 1,987.5

> Rs.2,535

» Rs. 107,500

> Rs. 134,200

REFERENCE:

Mr. Asif received a salary of Rs. 200,000 during the year ended 3006.2009. His MTSis
(Rs. 55,000-5,000-70,000). He has received medical allowance and facility of interest
free loan from his employer of Rs. 10,000 per month and Rs. 980,000 respectively. What
would be his tax payable?

Sir see my working isit right?

Taxpayble of Mr.Sadiq: Basic salary 200,000 Medigal/"Allowance 120,000 (10% of
200,000=20,000) (20,000) 180,000 11% of loars ehargeable to tax 11% 900,000=99000
99000 399000 Tax liability : 399000@2% =7#980

Post Y our Comments

Other Students Comments: 0

Instructor's Reply:
Y our caclulation is correct but the ratéwill be 1.5%.

|T SHOWSMCQ OPTIONSARE WRONG

Question No: 36 (Marks: 1) - Please choose one
In case, general provident is approved by Govt. or alocal authority or a statutory body
underclause 13(#) of the Income Tax Ordinance 2001 then what will be the treatment of

such Gratuiti fund?

» Exempt up to Rs. 100,000

» Exempt up to Rs. 200,000 and exceeding amount will be charged as salary
» 50% ofthe amount receivable or Rs. 75,000 whichever is less
REFERENCE:

Page49

Question No: 37 (Marks: 1) - Please choose one
Mr. Afsar received a basic salary of Rs. 900,000 during the year ended 30.06.2009. He
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has received dividend income of Rs. 15,000 and verifiable personal medical expenses of
Rs. 20,000. What would be his tax payable?
» Rs. 67,500
» Rs. 84,150
» Rs. 82,800

REFERENCE:

Sdary 900,000

ADD:dividend income 15,000

LESS: expenses 20,000

Total income taxable 915,000

Tax payable = 915000 * 9% = 82350

Question No: 38 (Marks: 1) - Please choose one

The taxable income of Mr. Sabahat is Rs. 460,400 during the year ended 30.06.2009. He
has

received an interest free loan of Rs. 100,000 at which the eémployer charged interest at a
rate of

12%. What would be his tax payable?

» Rs. 460,400
» Rs. 472,400
» Rs. 560,400
REFERENCE:

Saary 460,400

ADD:lterst free loan 100,000%92%) 12000

Total income taxable 472,400

Tax rateincome payable=472,400* 3.50% = Rs. 16,534

Question No: 39 (Marks*1) - Please choose one

Mr. Sufyan has rented out his house at Rs. 80,000 per month. As per rent deed he has
received an

amount of Rs»150,000 as advance, which is non adjustable against rent. What would be
the

amount of'rent chargeable to tax?

» Rs. 40,000

» Rs. 73,000
» Rs. 100,800
REFERENCE:

Rental income 960,000
ADD:Non adjustable dvance 15,000

Note: Solve these papers by yourself
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Total 975,000
Question No: 40 (Marks: 1) - Please choose one
Mr. Tareen let out a house at the monthly rent of Rs. 150,000 and received a deposit of
Rs.
65,000 not adjustable against the rent. What would be histax payable?
» Rs. 3,250
» Rs. 325
» Rs. 92,400
» Rs. 215,000
REFERENCE:

Rental income 150,000 * 12= 1800000

ADD:Non adjustable Advance (n-1) 65,00
1865000

RATE FOR INCOME FROM PROPERTY ARE GIVEN IN AHNDOUTS
PAGE#63

Rate of gross amount=5%

Tax payable=1865000* 5%=93250

Question No: 41 ( Marks: ¥)y=Please choose one
Mr. Liagat during the year ended 30t June 2009 received a net profit of Rs. 60,000. He
has

received profit on sale affinvestments of Rs. 10,000 and interest on government securities
of Rs.

3,000. What will,be hisincome from profession?

> Rs. 53,000

> Rs. 67,000

» Rs. 47,000
REFERENCE:

net profit 60,000

profit on sale of investments 10,000

interest on government securities 3,000

Income from profession 73,000

Question No: 42 (Marks: 1) - Please choose one
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Mr. Mohsin during the year ended 30th June 2009 received a net profit of Rs. 250,000. He
has

maintained areserve for meeting contingent liability. The maintenance cost him Rs.
25,000 and

he has paid for purchase of goodwill Rs. 30,000. What will be hisincome from
profession?

» Rs. 170,000

» Rs. 230,000

» Rs. 330,000
REFERENCE:

net profit = Rs. 250,000

maintained cost areserve for meeting = Rs. 25,000

paid for purchase of goodwill= Rs. 30,000

income from profession= Rs. 255,000

Question No: 43 (Marks: 1) - Please choose one

Mr. Jamil an engineer has received consultancy fee of/R$y385,000. He has paid design
and draft

related salaries and site supervisors Rs. 45,000 and Rs..36,000 respectively. What will be
his

income from Erof on?

» Rs. 394,000
» Rs. 376,000
» Rs. 466,000
REFERENCE:

Consultancy fee= Rs. 385000

Paid design and draft related salaries= Rs. 45,000
site supervisors="Rs. 36,000

Income from prefessi on=304,000

Instructer'sReply:
Y es as bothiare expenses so the right answer will be 304,000

Question No: 44 (Marks: 1) - Please choose one

Mrs. Mazhar during the year ended 30t June 2009 received salary of Rs. 80,000 per
month. She has received income from fish catching business of Rs. 30,000. What will be
her income from profession?

» Rs. 50,000
» Rs. 110,000

Note: Solve these papers by yourself
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» Rs. 960,000

REFERENCE:

960,000+30,000= 990,000.

Both are income so they will be added.

Question No: 45 (Marks: 1) - Please choose one

M/s Junior during the year ended 30t June 2009 received a net profit of Rs. 139,400. The
income tax as per P& L account is worth Rs. 2,500 and |oss by embezzlement of Rs.
5,000. What

will be the tax payable of the company?

» Rs. 785,000

» Rs. 730,000

» Rs. 725,000

REFERENCE:

Asthe amount of net profit is given so both the values will jpe agld back as net profit is
calculated by subtracting these amounts.

139400+5000+2500= 146,900

146,900* 0.35= 51,415

Question No: 46 (Marks: 1) - Please chogseone

Mr. Qasim received income from business of*RS. 107,000. He has received gain on sale
of

residential house of Rs. 140,000. What,willbe his taxable income?

» Rs. 50,000

» Rs. 300,000

» Rs. 100,000

REFERENCE:

Instructor's Replys

His income will be Rs. 107,000 because income from residential house is exempt from
tax.

Question No: 47 (Marks: 1) - Please choose one

Mr. Sabir received income from business of Rs. 107,000. He has received profit on
encashment

of Defence Saving Certificates of Rs. 10,000. What will be his income from profession?
» Rs. 300,000

» Rs. 200,000

Note: Solve these papers by yourself
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» Rs. 192,000

Question No: 48 (Marks: 1) - Please choose one

Mrs. Gilani has received basic salary of Rs. 300,000 during the tax year 2009. She has
received matured Defence Saving Certificates of Rs. 80,000 of which 70,000 were
encashed. What will be his taxable income?

» Rs. 960,000

» Rs. 110,000

» Rs. 50,000

REFERENCE:

matured Defence Saving Certificates 80,000 O
Less.  encashed. 70,000 .

=10,000

basic salary = 300,000 \‘
Add: 10,000 &
taxable income=310,000 \t




